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1 The section headings in brackets are not part of the law.

COMPROMISE, ADJUSTMENT, AND CANCELLATION OF
FARM LOANS

ACT OF DECEMBER 20, 1944

[COMPROMISE, ADJUSTMENT, AND CANCELLATION OF FARM LOANS] 1

AN ACT To authorize the Secretary of Agriculture to compromise, adjust, or cancel
certain indebtedness, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That ø12 U.S.C.
1150¿ The Secretary of Agriculture, hereinafter referred to as the
Secretary, is hereby authorized and directed to compromise, adjust,
or cancel indebtedness arising from loans and payments made or
credit extended to farmers under the provisions of the several Acts
of Congress or programs enumerated in section 2: Provided, That
the Secretary finds, after such investigation as he deems sufficient
to establish the facts, that (1) said indebtedness has been due and
payable for five years or more; (2) the debtor is unable to pay said
indebtedness in full and has no reasonable prospect of being able
to do so; (3) the debtor has acted in good faith in an effort to meet
his obligation; and (4) the principal amount of said indebtedness is
not in excess of $1,000. The Secretary is hereby further authorized
at his discretion to cancel and discharge indebtedness arising
under said Acts of Congress or programs when the amount of said
indebtedness is less than $10, or the debtor is deceased and there
is no reasonable prospect of recovering from his estate, or his
whereabouts has remained unknown for two years and there is no
reasonable prospect of obtaining collection, or he has been dis-
charged of the indebtedness in any proceeding under the Bank-
ruptcy Act or under of title 11 of the United States Code. The com-
promises, adjustments, or cancellations authorized by this section
shall be effected through such agencies, upon such terms and con-
ditions, and subject to such regulations, as the Secretary may pre-
scribe, and the Secretary may delegate the exercise of any such
powers and functions to such officers or employees of the Depart-
ment of Agriculture as he may designate.

[APPLICATION]

SEC. 2. ø12 U.S.C. 1150a¿ The provisions of this Act shall
apply to any indebtedness of farmers arising from loans or pay-
ments made or credit extended to them under any of the following
Acts or programs: (a) July 1, 1918 (40 Stat. 635); March 3, 1921
(41 Stat. 1347); March 20, 1922 (42 Stat. 467); April 26, 1924 (43
Stat. 110); February 25, 1927 (44 Stat. 1245); February 28, 1927

Q:\COMP\AGMISC\LOANS

December 17, 1999 



11–4Sec. 3 TREATMENT OF FARM LOANS

(44 Stat., part II, 1251); February 25, 1929 (45 Stat. 1306), as
amended May 17, 1929 (46 Stat. 3); March 3, 1930 (46 Stat. 78–
79), as amended April 24, 1930 (46 Stat. 254); December 20, 1930
(46 Stat. 1032), as amended February 14, 1931 (46 Stat. 1160);
February 23, 1931 (46 Stat. 1276); January 22, 1932 (47 Stat. 5);
March 3, 1932 (47 Stat. 60); February 4, 1933 (47 Stat. 795); Feb-
ruary 23, 1934 (48 Stat. 354); June 19, 1934 (48 Stat. 1056); Feb-
ruary 20, 1935 (49 Stat. 28); March 21, 1935 (49 Stat. 50); April
8, 1935 (49 Stat. 115); Executive Order No. 7305; January 29, 1937
(50 Stat. 5); and February 4, 1938 (52 Stat. 27); (b) Agricultural
Adjustment Act (of 1933); Bankhead Cotton Act of April 21, 1934,
on account of the several cotton tax-exemption certificate pools;
Jones-Connally Cattle Act of April 7, 1934; Emergency Appropria-
tion Act, fiscal year 1935, approved June 19, 1934; Kerr Tobacco
Act of June 28, 1934, and Public Resolution Numbered 76, ap-
proved March 14, 1936; section 32 of the Act of August 24, 1935,
and related legislation; Supplemental Appropriation Act, fiscal year
1936; sections 7 to 17 of the Soil Conservation and Domestic Allot-
ment Act; Sugar Act of 1937; sections 303 and 381(a) of the Agri-
cultural Adjustment Act of 1938 and related or subsequent legisla-
tion authorizing parity or price adjustment payments; title IV and
title V of the Agricultural Adjustment Act of 1938 and related leg-
islation; any amendment to any of the foregoing Acts heretofore
and any other Act of Congress heretofore enacted authorizing pay-
ments to farmers under programs administered through the Agri-
cultural Adjustment Agency; (c) Loans made by or through the Re-
settlement Administration or the Farm Security Administration
out of funds appropriated or made available by or pursuant to the
following Acts: April 8, 1935 (49 Stat. 115); June 22, 1936 (49 Stat.
1608); February 9, 1937 (50 Stat. 8); June 29, 1937 (50 Stat. 352);
The Bankhead-Jones Farm Tenant Act of July 22, 1937 (50 Stat.
522 et seq.); the Water Facilities Act of August 28, 1937 (50 Stat.
869 et seq.); March 2, 1938 (52 Stat. 83, Public Resolution Num-
bered 80); June 21, 1938 (52 Stat. 809); June 30, 1939 (53 Stat.
927); June 26, 1940 (Public Resolution Numbered 88); flood-restora-
tion loans, Second Deficiency Appropriation Act, 1943 (57 Stat. 537,
542); and subsequent legislation appropriating or making available
funds for such loans; commodity loan, purchase, sale, and other
programs of the Commodity Credit Corporation; and crop-insurance
programs formulated pursuant to title V of the Agricultural Adjust-
ment Act of 1938 (the Federal Crop Insurance Act) and any amend-
ment or supplement thereto heretofore or hereafter enacted. This
Act shall also apply to any indebtedness of farmers evidenced by
notes or accounts receivable, title to which has been acquired in the
liquidation of loans to cooperative associations made under the pro-
visions of the Act of June 15, 1929 (46 Stat. 11).

[AUTHORIZATION OF APPROPRIATIONS]

SEC. 3. ø12 U.S.C. 1150b¿ There is hereby authorized to be ap-
propriated, out of any money in the Treasury not otherwise appro-
priated, such amount as may be necessary to enable the Secretary
to carry out the provisions of this Act, and the current and subse-
quent appropriations to enable the Secretary to administer the re-
spective Acts of Congress or programs to which the aforesaid pay-
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1 Section 4 was added by Public Law 96–356 (94 Stat. 1177; September 24, 1980). It is unclear
whether the ‘‘this Act’’ referred to in section 4 means the Act of December 20, 1944, or the Act
that added section 4.

ment or loans or extensions of credit relate shall also be available
for the administrative expenses of carrying out this Act.

[HAY TRANSPORTATION ASSISTANCE PROGRAM, PAYMENTS]

SEC. 4. ø12 U.S.C. 1150c¿ Notwithstanding any other provision
of law, no persons who have received or have owing to them, prior
to the date of enactment of this section, payments at rates an-
nounced by the Secretary of Agriculture for self-hauling of hay or
other roughages under the hay transportation assistance program
shall be liable for, or be obligated to refund, any amount that is
determined by the Secretary to be in excess of the payment com-
puted in accordance with the maximum rate provided by section 8
of the Farmer-to-Consumer Direct Marketing Act of 1976: Pro-
vided, That the Secretary determines that such persons have other-
wise complied with the terms and conditions of, and are otherwise
entitled to payments under, the hay transportation assistance pro-
gram. Any payments made pursuant to this Act shall be made out
of funds appropriated or otherwise available on the date of enact-
ment of this Act for disaster relief. 1
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